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sent ATAA a very thought-provoking paper. Briefly, it
pointed out that the so-called ‘‘supply side”’ economics, of
increasing the productivity per worker is probably doomed to
failure, because it merely pushes more workers into non-
productive work, such as regulation. His thesis is that it yvill
take political innovation in addition to technical innovation,
invention and investment to increase the productivity per
worker in the work force as compared to productivity per
productive worker. This is initially a shattering thought, but,
it is a reminder that our national economic statistics have
become politicized. For example, our political leaders like to
quote the unemployment rate, which is the number of people
seeking work divided by those plus the employed work force.
But what’s really important is the number of consumers, and
the number of workers, since it is the fraction employed of
total population that is the important parameter. This should
be broken out further between those who produce goods and
those who produce services as a fraction of total work force.
Certainly something needs to be rectified. But it is still a fact
that a Japanese auto worker turns out fwice as many cars per
year as his U.S. counterpart, due to the high degree of plant
automation in Japan.

There are also economic myths that need to be re-examined;
for example, that the higher the unemployment, the lower the
inflation rate. In fact, statistics over the last 10 years show
that the higher the unemployment, the higher the inflation
rate. Although the dependence is weak, the cause is that most
unemployed persons receive income maintenance. Thus they
have purchasing power, but not productive power; an
example of which is the Trade Assistance Act, which will soon
have almost a million recipients. This country needs an
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educated electorate; the .information it is given presently is
woefully inadequate for valid decisions on economic policy.
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